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Mindark PE AB (publ) develop, operate and market the Entropia Universe, a 
three-dimensional Internet-based virtual universe, globally available and free of 
charge for everyone with access to an Internet connection.  
 
 

Semi-annual report for the second quarter and  
January – June 2008 

 
 
Operations during the first half of 2008 
 
As stated in Mindarks annual report for 2007, the business activities since last 
year have focused on marketing the Entropia Universe as a three-dimensional 
internet based platform for potential partners, and preparing the technical 
platform for establishing new partner planets in the Entropia Universe. The 
ongoing technical development comprises an implementation of the graphical 
motor CryEngine2, developed by German software company Crytek GmbH. 
CryEngine2 is a state of the art graphical engine which will in a most 
comprehensive way increase the visual experience of Entropia Universe for all 
users. 
 
Partnerships have so far been established with CRD, Cyber Recreation 
Development Corporation, China, Creative Kingdom Incorporated, USA and Next 
Island LLC, USA. These partners are currently engaged in developing their 
respective planets prior to release in the Entropia Universe. The outcome of 
negotiations currently being held with other potential partners will be revealed 
in press releases at Mindark’s home page. An ongoing development of 
www.entropiauniverse.com will give partners the opportunity to publish 
information about their planets. 
 
Similar to last year’s development, Mindark’s focus has been concentrated on  
developing resources and marketing Entropia Universe as an Internet platform. 
This has led to fewer content updates to Mindark’s own planet Calypso than 
previously. This, in combination with the altered marketing focus, has led to a 
slower growth rate in revenues from activities on Calypso. 
 
Mindark’s focus on marketing and development in combination with significant 
resource allocation towards improving Mindarks organizational structure 
involves a current phase of heavy investments for Mindark. The majority of 
these amounts are entered in the income statement. For the first six months 
Mindark’s operating expenses, including depreciations, amounted to 31,2 million 
SEK compared to 23,5 million SEK the previous year, an increase of more than 
30 percent. 
 
Moreover, the continued weakened exchange rate for USD against SEK has had 
a negative effect on the revenues and profits accounted for. For the first six 
months of 2007 the average exchange rate was 6,94 SEK for every USD. For 
the same period during 2008 the exchange rate had fallen to 6,13 SEK for every 
USD. Although deposited volumes in PED have increased with seven percent 
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during the same period, the revenues accounted for in SEK have decreased with 
five percent due to the weakened exchange rate. 
 
Altogether this leads to a reduction in profit level, for the first half of 2008 the 
pre tax profit is 3,8 million SEK compared to 12,6 million SEK the previous year. 
 
In accordance with the previously mentioned issues, the value of the significant 
resources spent by Mindark on it’s infrastructure is not reflected in the balance 
sheet. Prior to the future stock listing Mindark’s corporate accounting will be 
adapted to the IFRS/IAS regulations. This will to a greater extent enable 
Mindark to value it’s assets at market value in comparison to the accounting 
principles in use today. 
 
The project of rebuilding Mindarks real property in Germany continues according 
to plan and is expected to be completed late this year. The cost therefore has 
not been charged to the income statement. When the rebuild is finalized the 
actual value of the property will be accounted for in the balance sheet. 
 
 
Mindarks subsidiary Ilunova SA de CV 
 
Mindarks Mexican subsidiary, Ilunova SA de CV, established late last year, has 
been operative since February this year. 
 
Ilunova provides software development and customer support services on behalf 
of Mindark. At the end of June, 14 people were employed by the Mexican 
subsidiary. 
 
The cost for establishing the Mexican operation is financed by Mindark and 
amounts to approximately 3 million SEK. Ilunova charges Mindark for it’s 
services monthly and during February – June the monthly invoices amounted to 
2,3 million SEK. The invoices are entered in Mindarks income statement. 
 
Consolidated accounts between Mindark and Ilunova will be prepared for the 
first time in connection with the annual accounts for 2008. 
 
 
Cash flow and liquid funds 
 
The profit development is also reflected in the cash flow, total cash flow for the 
first half of 2008 amounts to minus 2,9 million SEK compared to a positive total 
cash flow of 13,3 million SEK the previous year. 
 
 
Contingent liabilities 
 
Mindark defines operative income from Entropia Universe as the net amount of 
deposited and withdrawn funds by users. This means that users of Entropia 
Universe at any given moment are in possession of considerable amounts of 
unconsumed funds in the virtual PED currency. These user assets are considered 
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by Mindark as a contingent liability and are accounted for as memorandum 
items. At the end of June this amount was approximately 39 million SEK 
compared to 35 million SEK at the end of December 2007 and 31 million SEK at 
the end of June last year.  
 
 
Annual shareholders meeting 2008 and split of the Mindark shares 
 
The annual general shareholders meeting was held on May 28 at the company 
premises. In addition to normal issues according to the articles of association it 
was decided on a 10:1 split of Mindark shares. The decision means that every 
existing share is replaced by ten new shares. The recording date for the split is 
September 1st. 
 
The individual shareholder does not need to take any action related to the split. 
VPC, the Swedish Security Register Center will distribute new statements when 
the split is completed. 
 
 
Stock-listing of the Mindark Share 
 
Due to the ongoing global turbulence on all financial markets, Mindark has, after 
consulting with it’s financial advisers, decided to postpone the stock-listing of 
the Mindark shares until a more propitious market situation exists. Pending 
stable financial markets, Mindarks resources are focused on a company 
restructuring from a technical development organization to a rational business 
orientated company. Furthermore, Mindark will find the time to establish 
profitable and well functioning partnerships. This will have a positive effect on 
the valuation of the Mindark shares. 
 
 
Accounting Principles 
 
This semi-annual financial statement has been prepared in accordance with the 
Swedish Annual Accounts Act as well as recommendations and comments from 
the Accounting Standard Committee. 
 
The principles are unchanged compared to previous years except for the 
expenses regarding the rebuilding of the German property which is accounted 
for in the balance sheet and acquisition of computer hardware which now is 
accounted for as fixed assets compared to prepaid cost last year. 
 
Receivables are entered at the amount in which they are expected to be 
received. Other assets and liabilities have been valued at acquisition value 
unless otherwise stated. 
 
Accrual allocation of income and expenses has been done according to the 
professional ethics for accountants. 
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Financial Information 
 
For additional information, please refer to the below listed income statement, 
balance sheet, cash flow statement and key ratios. 
 
 
Gothenburg September 1st 2008 
 
 
 
Jan Welter Timkrans    Lennart Molander    
CEO       Chairman of the Board 
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